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ABSTRACT : Market integration in agricultural commoditiesisvital for both devel oped and developing countries
alike. If prices are not perfectly transmitted, then it may lead to distortionsin production and distribution. The
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strength of interdependence among markets and the speed in whi ch the changes are passed through determinethe
degree of integration and the global efficiency of markets. This study examines the long-run and short-run
integration of domestic and international maize markets using Co-integration approach within the framework of
Vector Error Correction Mechanism (VECM). A sampl e of five domestic maize markets comprising two fromthe
traditional maize growing states of Madhya Pradesh, and Rajasthan and three from the non-traditional Andhra
Pradesh, Karnataka, and Tamil Nadu were sel ected along with two international mai ze markets comprising from
United States and Argentina. Analysis was carried out using the monthly price data between January 2003 and
Dec 2013. Findings reveaed that the prices became stationary only upon first differencing. The existence of
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integration was confirmed among marketsimplying that thereis pricetransmission. The estimated error coefficients
reveaed that in Tamil Nadu market disequilibrium got corrected within amonth by changesinitsown priceswith
speed of convergence at 28 per cent in thelong-run path. But for other marketsthe speed of convergenceranged
from 20 per cent to 57 per cent for short-run price movements to become stable along long-run equilibrium path
in one or two-month lagged period.
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