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Abstract :  Coffee (Coffea) is one of the most valuable commercial crops and the second most traded agricultural commodity on
a global scale. Around 100.55 lakh MT of coffee will be consumed worldwide in 2019–20. South America, Asia, Africa, and Central
America were identified as major coffee-growing regions, comprising of countries Brazil, Vietnam, Colombia, Indonesia, Honduras,
Ethiopia, India, Uganda, Peru, and Mexico. While Brazil and Vietnam contribute 50 per cent of the world’s coffee, India stands at
7th position in terms of production and exporting 2,61,374 GBE (Green Bean Equivalent - Quantity In MT) of coffee to the world,
worth of Rs. 4131.82 crores during 2019-20 and contributes 2.5 per cent to the nation’s primary sector export earnings. Markov
Chain analysis helps to understand the export pattern of Indian arabica coffee. Italy, Belgium, Germany, U.S.A, Switzerland,
United Kingdom, France, Australia, Russian Federation and some other countries are the major importers of Indian arabica coffee.
The only consistent importer of Indian arabica coffee was Italy. Despite having many major importers, India was unable to
maintain a consistent share of the global market. Because of increased competition, arabica coffee’s export share has been
declining. One of the major reasons for this decline was tough competition from Brazil, Vietnam, Colombia, Indonesia, Honduras,
and Ethiopia. This shows that there is a need to frame policies in favor of increased coffee marketing to gain the competitive
advantage in the global coffee market.
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