
RESEARCH PAPER

IJCBM International Journal of Commerce and Business Management
Volume 8 | Issue 1 | April, 2015 | 81-83 e ISSN–0976–7940

DOI: 10.15740/HAS/IJCBM/8.1/81-83
 Visit us : www.researchjournal.co.in

HIND INSTITUTE OF COMMERCE AND BUSINESS MANAGEMENT

Capsicum (Capsicum annuum L. var. grossumsendt) is
also called as bell pepper or sweet pepper and is one
of the most popular and highly remunerative annual

herbaceous vegetable crop. India contributes one fourth of
world production of capsicum with an average annual
production of 0.9 million tons from an area of 0.885 million
hectare with a productivity of 1266 kg per hectare. The
Capsicum generally seen in India and Maharashtra under
open condition through the same can be cultivated under
green house condition for boosting productivity. In
Maharashtra it is cultivated in Pune, Thane, Sangli, Kolhapur
districts and some other few districts. It is likely to increase
in the future because of heavy demand. In Vidarbha,
Capsicum is grown in neglected areas. It is one of the
important cash crops grown under open condition and green
house condition.

Objectives :
– To estimate cost of cultivation of capsicum

– To estimate profitability of capsicum.

METHODOLOGY
The study was undertaken purposively in Akola district

because the highest area under capsicum in Akola district.
Major share in arrival of capsicum in Akola vegetable market
is from Patur, Barshitakli taluka and these are selected for
study.

Method of collection of data :
The data was collected by survey method with the help

of special design questionnaire.

Analysis of data :
Simple tabular analysis was done in respect of all

objectives taken :
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Chilli (Capscicum annuum L.) is most widely used and universal spice of India. The study was conducted in Akola district in greenhouse
and open condition. Total 120 farmers were selected randomly as sample size. Economic analysis of data indicated that cost C at overall
level was found to Rs. 1,25,260. Net returns over cost C was Rs. 2,73,388 and input-output ratio at cost C was 3.11.

KEY WORDS : Spice, Chilli, Cost of cultivation, Economics of production

How to cite this paper : Daundkar, K.S. and Bairagi, S.K. (2015). Economics of production of capsicum in Akola district. Internat. J. Com. & Bus. Manage, 8(1)
: 81-83.

ABSTRACT

Received : 17.09.2014; Revised : 28.02.2015; Accepted : 15.03.2015

Correspondence to:
K.S. DAUNDKAR, K.K. Wagh, College of Agriculture, NASHIK (M.S.)
INDIA

Authors’ affiliations:
S.K. BAIRAGI, K.K. Wagh, College of Agriculture, NASHIK (M.S.)
INDIA

MEMBERS  OF  THE  RESEARCH  FORUM

Table A :  Distribution of the cultivations
Green house

condition
Open condition

Sr.
No.

Land
holding Drip

irrigation
system

Drip
irrigation
system

Traditional
(furrow) irrigation

system
Over all

1. Small 0 5 20 25

2. Medium 5 15 20 40

3. Large 25 15 15 55

4. Total 30 35 5 120
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Cost concept :
– Cost A : It included the expenditure on seed manures

and fertilizers hired human labour, bullock labour,
land revenues, irrigation charges, machinery charges,
interest on working capital and depreciation on farm
implements.

– Cost B – cost A + rental value of owned land + interest
on owned fixed capital (excluding land).

– Cost – cost B + i mputed value of family labour.

Profitability :
B:C Ratio:- Gross returns/Cost C

ANALYSIS AND  DISCUSSION
The per ha. cost of cultivation of capsicum calculated

and presented in Table 1.
From the above results, it is observed that cost A, B and

C per hectare from capsicum cultivation were positively
correlated with size of holding different conditions like green
house condition and open condition and different irrigation
systems.

The per ha. profitability and incomes of capsicum
calculated and presented in Table 2.

It is noted from the table that, the per hectare total yield
obtained from capsicum 263 qtls. at the overall level. The gross
income received from capsicum was 389392.00 at the overall.
The per hectare net profit was Rs. 273388.00 at the overall
level.

The B:C ratio which indicates the profitability of
investment was observed to be 3.11 at the overall level. At the
cost C the B:C ratio was greater than unity indicating that the
cultivation of capsicum was profitable when both direct and
indirect costs were taken into account. Similar work related to
the present investigation was also carried out by

Conclusion :
– Per hectare cost of cultivation was highest in crop

grown in greenhouse cultivation followed by open
condition under drip irrigation system and lower in
traditional irrigation system. Whereas, per quintal
cost of production was highest in open condition
under traditional irrigation system in medium size
group.

– Capsicum cultivation under green house condition
was estimated more gross income than open
condition.

– Comparatively healthier and bigger size of fruits was
obtained from green house condition under drip
irrigation system and hence, it received better market

price than the open condition under drip and
traditional irrigation systems.

– Gross return and net return on the basis of cost C is
highest in green house condition under drip irrigation
system followed by open condition under drip
irrigation system and traditional (furrow) irrigation
system.

– Input out ratio was found to be highest in green
house condition under drip irrigation system in almost
all size of holding of holding as compared to open
condition under drip and traditional (furrow)
irrigation systems.
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